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More than 20 states are
considering efforts that

would dramatically curb
governments’ ability to

spend taxpayer dollars. But
lawmakers in one state

that already has such a cap
- COLORADO - say they

might want to think again.
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Politics & leadership
Brewing taxpayer rebellion could hinge on
pair of western states

early thirty years ago, a grass-roots tax revolt swept throug

CALIFORNIA and several other states, imposing limits on

how much they could tax their citizens. Now there’s a new

populist uprising afoot, aimed at curbing how much states can spend. A

California is once again a key battleground — along with another West

state: COLORADO.
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The fight over state governments’ power to

spend is not far off. A signature-gathering

effort to place a spending-cap initiative on

OHIO’s November ballot is just wrapping up in

that state, and a loose coalition of conservative

groups is organizing similar initiative cam-

paigns in more than twenty others. “This is the

next big thing at the state level,” said Grover

Norquist, president of Americans for Tax

Reform, one of the organizations leading that

drive. “A lot of groups have become

involved...Soon you will see it on the ballot in

every initiative state.”

Spending restraint bills have also been

introduced in 23 state legislatures, although

they’ve garnered support from lawmakers in

only a handful of those states, including

GEORGIA, MISSOURI, TENNESSEE and

WISCONSIN.

How successful all of these anti-spending

efforts turn out to be may rest on the fate of an

initiative slated for California’s November spe-

cial election ballot. The pragmatically-titled “Live Within Our Means Act,”

which has the backing of Gov. Arnold Schwarzenegger (R), would prohibit t

budget in any given year from growing by more than the average increase

state revenues over the previous three years.

Although the authors of the proposal say it was motivated solely by Ca

fornia’s budget problems — particularly the ones resulting from the previou

administration’s practice of tying funding for state services to the anomalou

high revenue levels of the dotcom boom — the anti-spending movement h

latched onto the measure, hoping it will spark the same sort of populist up

ings that followed passage of the Golden State’s landmark property tax cap

tiative, Proposition 13, in 1978. “We think California is very important,” said

anti-tax advocate and former U.S. House of Representatives Majority Lead

Dick Armey. “It is a trend-setting state. Getting it done in California will set

very good example for all these other states.”

But if California has the potential to be the movement’s savior, Colorad

could be its spoiler. The Keystone State’s 10-year old spending-cap law —

Taxpayer’s Bill of Rights, or TABOR — has severely hamstrung the govern

The Week in Se

Letters indicate special/extraordinary s

States in Informal Session:

States in Skeleton Session:

States in Special Session: T

States in Recess:
CA, DC, IL, MI, NH, NJ, NY, PA, US

Special Sessions in Recess:
CA "a", DE "a", OK "a"

States Projected to Adjourn:

States Adjourned in 2005:
AK, AL, AR, AZ, CO, CT, DE, FL, G
IA, ID, IN, KS, KY, LA, MD, ME, MN
MS, MT, ND, NE, NM, NV, OK, OR,
SC, SD, TN, TX, UT, VA, VT, WA, W

States in Special Session
Adjourned in 2005:
AK "a", AL "a", CT "a", KS "a, ME "a
“b”, MN "a", MS "a", MS "b", MS "c"
"d", NV "a", TX "a", UT "a", VT "a", W
WV "a", WV "b", WV "c"

Source: State Net,
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services, and the state’s Republi-

can governor, Bill Owens, is urg-

ing voters to pass a November

initiative to suspend the cap for

five years.

Passage of that measure

would be a major blow to the

spending-cap movement, consid-

ering that TABOR was the model

for many of the ballot initiatives

currently in the works in other

states. And the leadership of the

anti-spending movement appears

to recognize that fact; Armey

recently agreed to debate the

issue with Owens on Colorado

public television, and his national

anti-tax group, FreedomWorks, is

leading the campaign to defeat

the governor’s TABOR-suspen-

sion plan.

At the moment, the chances

for Armey’s group look pretty

good. According to a recent poll

commissioned by the Denver

Post, Colorado voters are evenly

split (43 percent to 42 percent,

with 15 percent undecided) on the

plan to suspend TABOR, which

will appear on the ballot as Refer-

endum C. The poll showed even

less support (39 percent in favor

and 45 opposed, with 16 percent

undecided) for a companion measure — Referendum D — which would allow

state to borrow up to $2.1 billion for schools, road construction and pensions

firefighters and police officers. A representative of Mason-Dixon Polling &

Research Inc. of Washington, D.C., which conducted the poll, said of the res

“It’s early, but I think D is in trouble and C is going to take a heck of a sales jo

States competing for retiring baby bo

While people usually produce less
tax revenue and require more ser-
vices after they stop working, retir-
ees with the financial means to
relocate often buck that trend and
become a fiscal boon to their
newly adopted state. For example, in 2004 mo
percent of migrating retirees reported incomes
$100,000, and more than half made at least $
Overall, experts estimate that retiring baby bo
alone will account for $2 trillion in annual buyi
by 2007. That potential has encouraged many
offer retirees big tax breaks and other perks as
to relocate. The accompanying map shows the
offering the largest broad-based tax exemptio
seniors, as indicated by the Washington D.C.-
Center on Budget and Policy Priorities.

Bird’s eye view
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pointing out that respondents who say they are undecided are generally more l

to vote no.

The outlook isn’t much better right now for California’s spending-cap pro-

posal, however. It’s leading advocate, Gov. Schwarzenegger — a decisive for

previous initiative battles — has suffered a significant decline in popularity in

recent months. At the same time, powerful interest groups in the state, such as

cation and labor, which stand to lose billions if the measure passes, are undo

edly going to put up a tough fight.

In fact, the special elections in both states are shaping up to be their costl

ever. Groups on either side of Colorado’s budget reforms have raised a total o

million, while in California, where several major ballot measures will actually b

contested, campaign contributions have already topped $58 million.

But the two states’ spending-cap measures alone pose an intriguing Novem

double-bill. As Iris Lav, director of the Washington, D.C.-based Center on Bud

Policy and Priorities, a national opponent of spending caps, put it, “In Californ

you are trying to move toward what Colorado is trying to get rid of.” With a pot

tially major momentum boost one way or the other at stake, the forces lining up

either side of the coming battle are sure to be looking to the West this fall. (CHR

TIAN SCIENCE MONITOR, LOS ANGELES TIMES, NEW YORK TIMES,

DENVER POST)

— Compiled by KOREY CLARK
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ARTISANSHIP UPSETS OREGON SESSION: OREGON lawmakers’

grind towards their scheduled Aug. 15 adjournment date was disrupted

week by a flare-up in the House. The disturbance began when the cha

ber’s Democratic minority attempted to yank four of their key bills out of the comm

tees they were stuck in and bring them to the floor for a vote. The Republicans

blocked those moves and then proceeded to change House rules to deny memb

option of pulling bills out of committee in the future. House Minority Leader Jeff

Merkley (D) condemned that action, arguing that the parliamentary procedure w

safeguard against autocratic control over the legislative process by a few comm

leaders. But one of those leaders, Rep. Derrick Kitts (R), contended the proced

had been abused and that bringing a “raw bill to the floor is political suicide, and

does not serve the body.” Tensions only escalated when Merkley claimed the ru
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change had actually been motivated by House

Speaker Karen Minnis’ fear of a vote on a civil unions

bill also in committee. Minnis fired back that the

Democrats’ efforts to force votes was purely political.

“They want to misconstrue these votes,” she said. “I

almost feel like they’re campaigning on the House

floor.” The incident is liable to make members on both

sides of the aisle a bit testy in the session’s final days.

(STATESMAN-JOURNAL [SALEM])

POLITICS IN BRIEF : The 9th U.S. Circuit

Court of Appeals ruled last week that the admission

policy of an exclusive private school inHAWAII  is

unconstitutional because the three-campus K-12 acad-

emy only accepts native Hawaiian applicants. The court’s decision cited an 1

federal law enacted to combat racial discrimination against blacks in the Sou

The decision could give impetus to the Native Hawaiian federal recognition a

the so-called Akaka Bill — currently before Congress. That bill, which has be

stalled in both chambers, is now scheduled to be taken up by the Senate on S

(USA TODAY, HONOLULU ADVERTISER, HONOLULU STAR-BULLETIN).

• The 8th U.S. Circuit Court of Appeals struck down longstanding restrictions

MINNESOTA  judicial races designed to keep politics out of the courtroom. T

appeals court ruled that those restrictions, which, among other things, prohib

judicial candidates from identifying their party affiliation or soliciting campaign

contributions, violated the First Amendment (MINNEAPOLIS STAR TRIBUNE

• In MASSACHUSETTS, a coalition of minority rights organizations, voters’

rights groups and lawmakers announced that they will seek a ballot measure

take redistricting authority away from the Legislature and turn it over to a sev

member independent commission. The coalition believes that now is the right

to push for the change, given the recent controversy over redistricting, which

resulted in the indictment of former House Speaker Thomas M. Finneran. With

groups needing first to gather the signatures of 66,000 voters and then get m

than a quarter of the state’s lawmakers to approve their plan in two successiv

sions, the measure would not actually go before voters until 2008 (BOSTON

GLOBE). • While on a trade mission to Asia last week,MISSISSIPPI Gov. Haley

Barbour (R) called for a special election Aug. 30 to fill vacancies in the House

ated by the retirements of three Democratic representatives (ASSOCIATED

PRESS, COMMERCIAL APPEAL [MEMPHIS]).

— Compiled by KOREY CLARK

In case you missed
Eminent Domain

The July 18 issue of the State N
Journal took a close look at one
hottest issues — how states ar
to the recent U.S. Supreme Co
on eminent domain. As noted t
recent U.S. Supreme Court ruli
governments to seize private p
foster private economic develo
brought often bitter political riva
to clarify, modify or just plain re
eminent domain laws.

In case you missed it, the full
be viewed on our Web s

www.statenet.com.
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Governors

ONGRESSIONAL AMENDMENT SNUFFS NY LEASE LAW:

NEW YORK Gov. George Pataki (R) scored an unexpected victor

recently when Congress passed a huge transportation bill that car

a provision which wipes out an 80-year-old state law he has been fighting to

negate for years. The amendment, which also affects other states, nullifies 

Empire State law that allows people to sue the owner of a vehicle involved i

accident even if that person was not driving the car at the time. The 1924 law

meant to keep wealthy car owners from passing off responsibility for accide

onto servants or livery drivers, but it has also made it possible to sue auto lea

companies, leading to several large judgements against such companies. In

recent years, it has also effectively run the car leasing business out of the sta

several major car manufacturers and banks have stopped leasing cars there

fear of being sued for crashes caused by lease holders. Pataki has sought to

turn the law several times, with some success in the GOP-controlled Senate

the Democrat-controlled Assembly has successfully fought to keep it intact.

if President Bush signs the measure, which he is expected to do, the matte

soon become moot. (NEW YORK TIMES)

JANKLOW BACK IN COURT?  The SOUTH DAKOTA Disciplinary

Board recommended last week that former Gov. and U.S. Rep. Bill Janklow

be allowed to regain his license to practice law. Janklow lost his license afte

being convicted of second-degree manslaughter in a car crash that killed a 

NESOTA man in 2003. The Coyote State Supreme Court must agree to the

ommendation, but all five members of the high court have disqualified

themselves due to their previous relationship with Janklow. Five circuit judg

have instead been appointed to hear the case. (MINNEAPOLIS STAR TRI-

BUNE)

SCHWARZENEGGER HAS NO SPECIAL INTEREST IN DONA-

TION : CALIFORNIA Gov. Arnold Schwarzenegger (R) announced he will

return a $50,000 donation after it was learned that the money came from a 

ner in a tribal casino project. The casino plans are currently under review by

eral regulators, who must grant their approval to move the project forward. If t

approval is given, the tribe would also need to negotiate a gambling compac

with the governor’s office before it could open the casino. Schwarzenegger

promised during the 2003 recall campaign not to accept campaign contribu

C
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from groups that negotiate directly with his office, specifically naming Indian

gaming as an interest in which he had no interest. The casino folks protested

return, saying the money was intended only to support the governor’s reform

agenda during the upcoming special election. Schwarzenegger said the mo

would be returned anyway. (LOS ANGELES TIMES)

PAWLENTY, BLANCO BIRDS OF A FEATHER: LOUISIANA Gov.

Kathleen Blanco (D) joined forces with MINNE-

SOTA Gov. Tim Pawlenty (R) last week to lobby

federal officials to increase funding for the govern-

ment’s duck stamp program. The governors asked

the feds to advance the program between $40 mil-

lion and $50 million a year for at least 10 years,

with the additional money to be used to restore dis-

appearing wetland areas in their own states as well

as across NORTH DAKOTA, SOUTH DAKOTA,

IOWA and MONTANA. The extra money would be

considered a loan, which would be repaid from sales

of future federal duck stamps. Federal stamps are

required to hunt ducks and geese in the U.S. (MINNEAPOLIS STAR TRIBUN

NO ETHICS VIOLATION FOR DANIELS : The INDIANA inspector

general cleared Gov. Mitch Daniels (R) of violating Hoosier State ethics laws

using a donated recreational vehicle as a mobile

office while attending another Republican’s fund-

raiser. Attendees paid $25 to attend the event, an

local paper reported later that some visitors cam

on board the RV to meet Daniels. That angered

state Democratic Party Chairman Dan Parker, wh

likened it to charging people to enter the gover-

nor’s office. But investigators could find no evi-

dence that any member of the public actually

entered the RV, and in the end the inspector gene

concluded that the vehicle was only “a means of

transportation” and not really an extension of the

governor’s office. (SOUTH BEND TRIBUNE)

— Compiled by RICH EHISEN

Quote...
“Even though it is e
cal, legal and would
actually save taxpa
money, he sees no s
in fueling a contrive
political controvers

Harry Gonso, chief of st
INDIANA Gov. Mitch Danie
announcing the governor w

no longer use a donated
attend political e

nquote
Daniels said this
an extension of his
o I guess we can
ndraisers from the
fice. He said he
ave higher stan-
ut I guess they
 everybody but

.”
 Democratic Party Chair-
n Parker on the RV flap.

SOUTH BEND TRIBUNE)
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Hot issues

USINESS: TheOREGON Senate unanimously endorses SB 1089,

which directs the Beaver State to immediately remove all investme

in the government of Sudan or companies that do business with it.

World leaders have accused the Sudanese government of conducting genoc

against hundreds of thousands of its own people (STATESMAN JOURNAL

[SALEM]). • CALIFORNIA  Gov. Arnold Schwarzenegger (R) issues emer-

gency orders that require Golden State employers to provide workers who fa

from heat exposure with shade and water until they recover. A similar measu

AB 805, recently passed the Assembly and is pending in the Senate (LOS AN

LES TIMES). • TheOHIO  House and Senate agree to place a $2 billion pro-j

bonds measure on the November ballot. The money would be used to impro

local infrastructure, promote high-tech research and business development.

measure does not need approval from Gov. Bob Taft (R) (CLEVELAND PLA

DEALER).

CRIME & PUNISHMENT : Correction officials inGEORGIA  say they

will now allow prisoners to wear religious headgear, provided it is made of si

gle-ply material, is white and is no larger than a standard cap (ATLANTA JOU

NAL-CONSTITUTION). • TheNORTH CAROLINA House narrowly approves

a measure that will ban smoking in all prison buildings. It wafts over to the Sen

(WINSTON-SALEM JOURNAL). • TheOREGON Senate endorses HB 3037,

which would make anyone who murders a pregnant woman, police reserve of

or witness to a juvenile court proceeding eligible for the death penalty. It must

back to the House for review of Senate changes (OREGONIAN [PORTLAND

• ILLINOIS  Gov. Rod Blagojevich (D) signs legislation that imposes a prison

term on any person with a violent criminal record caught in possession of a 

The statute, which carries penalties of up to 30 years imprisonment, goes in

effect immediately (CHICAGO SUN-TIMES). •ALABAMA  Gov. Bob Riley

(R) signs legislation that ensures people who commit violent sexual acts aga

children spend a minimum of 20 years in jail and wear an electronic monitor

device for at least 10 years after they are released (MONTGOMERY ADVER

TISER). •TENNESSEE Gov. Phil Bredesen (D) signs a bill that changes mos

child abuse charges in the Volunteer State to felonies. The new statute also 

that defendants convicted of abusing children under the age of eight can be 

tenced to up to 80 years in jail (TENNESSEAN [NASHVILLE]).
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EDUCATION : A federal court says

HAWAII  schools that admit only native Hawai-

ians are guilty of violating federal civil rights

laws even if they receive no federal funding.

School officials say they will appeal the deci-

sion (USA TODAY). •NEW JERSEY educa-

tion officials announce plans to phase out the

Garden State’s “last chance” high school exit

exam. The alternative test is given to students

who fail the standard exit test, which is a

requirement for receiving a diploma. In 2004,

almost 20 percent of all graduates used the

alternative test to earn their degree. The phase out begins in 2006 (STAR-LE

GER [NEWARK]).

ENVIRONMENT : VERMONT officials announce that the Green Mountain

State will adoptCALIFORNIA’s  strict new vehicle emissions standards. Unde

federal law, several other Northeastern states have only until the end of the ye

agree to either stay current with the tougher California standards or to revert b

to less stringent federal standards (RUTLAND HERALD). • A federal court rul

that the Bush administration broke environmental laws last year when it dropp

requirement that forest managers alter logging plans if preliminary searches 

up rare plants or animals in old-growth areas. The Bush people altered the 1

Northwest Forest Plan, which covers 24.4 million acres of federal forest land

order to allow for more logging in old-growth forests inWASHINGTON , ORE-

GON andCALIFORNIA . The court did not, however, issue final orders on

restoring those requirements (LOS ANGELES TIMES).

HEALTH & SCIENCE : NEW YORK  Gov. George E. Pataki (R) signs leg

islation that will require New York agencies to conduct more inspections of o

of-state medical facilities for disabled children and adults. Most state residen

with multiple handicaps are sent to those facilities, primarily in New England a

NEW JERSEY, because of a lack of room for them to be cared for in New Yo

(ALBANY TIMES-UNION).

SOCIAL POLICY : A Cherokee tribal court inOKLAHOMA  dismisses a

lawsuit that attempted to block the tribe from recognizing the marriage of two

tribal women. Because the Cherokee Nation enjoys tribal sovereignty, marria

Upcoming Electio
(07/28/2005 - 08/18/200

08/04/2005
Tennessee Special Primary
House 087

  Senate 029

08/06/2005
Louisiana Special General Elec
House 087

08/16/2005
South Carolina Special Electio
House 121
S
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licenses it recognizes are also legally recognized in

the same manner as Sooner State licenses. The Cher-

okee Nation has since voted to define marriage as

only being between one man and one woman

(SHAWNEE NEWS-STAR). •NEW YORK  Gov.

George E. Pataki (R) vetoes legislation that would

have allowed pharmacists to provide “morning-after”

birth control pills to women without a prescription.

A Pataki representative called the bill “flawed”

(BUFFALO NEWS).

POTPOURRI: TheNORTH CAROLINA

House endorses a measure that would triple the number of toll-roads in the Tar

State. It motors off to Gov. Mike Easley (D) for review (ASSOCIATED PRESS)

— Compiled by RICH EHISEN

Upcoming Sto
Here are some of the stories you 
see in upcoming issues of the
State Net Capitol Journal:

 - The high cost states pay to attra
industry

 - Tracking the progress of the yea
 biggest legislative issues

- The stadium game: Major leagu
major costs

And many more...
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ITH AUTHORITY: CALIFORNIA’s Fresno County — the Raisin

Capital of the World — has long endured life in the the shadow o

the state’s more, shall we say, cosmopolitan burghs. With no sm

inferiority complex to overcome, Fresno recently took a page from the Nuke

LaLoosh School of Public Relations. “Announce yourself with authority” was th

wild-armed pitcher’s motto in “Bull Durham.” According to the Associated Pres

Fresno’s chosen instrument for announcing itself: felony charges against an 1

year-old girl for throwing a rock during a water-balloon fight. Of course, the rock

this case was no pebble but a two-pound boulder wannabe that caused stitch-

ing devastation just below the hairline of its intended victim, a neighbor boy. Th

dead-eye fastball had already earned her five days in juvie hall and a month u

house arrest when the Fresno DA said he would add on the big ticket charges, w

could have placed her in the county lock-up for up to four years. Her family — a

most people with common sense — felt that punishment did not match the crim

Alas, cooler heads prevailed and a plea bargain was reached that will instead 

her under six months of informal probation and have her participate in mediati

with the boy and his family. The decision does little, however, to save Fresno —

W
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venue for a soap opera send-up more than

a decade ago — from reinforcing its image

as the Golden State’s comic relief.

NOT SO CAPITAL: Speaking of

inferiority complexes, consider the plight

of poor Albany, NEW YORK. According

to the New York Times, the Consolidated

Laws of New York officially designate

Albany as the state capital. But apparently,

someone forgot to mention that factoid to

some of the Empire State’s more notable

officials. Gov. George Pataki, for instance,

lives 100 miles away and last year visited

his office in Albany about every third day.

He spent just as much time in his Manhat-

tan office. Comptroller Alan Hevesi took

his act to Albany for 48 working days in

2004. He, too, spent most of his time in

Manhattan. And rare was the occasion

when Atty. Gen. Eliot Spitzer ventured

into Albany — 32 days. Spitzer, a candidate for governor, told theTimesthat he has

no plans to move out of Manhattan if he replaces Pataki in 2006. And the fina

insult: GOP Sen. Joe Bruno, the Legislature’s majority leader, spends a lot of 

working in his Manhattan office as well, even though he hails from Rensselae

County — which is just across the Hudson River from Albany.

BIG NAME ENTRY:  Politics in the state of ARIZONA once was dominate

by the name “Goldwater.” Those were the days, some four decades ago, whe

Republican U.S. Sen. Barry Goldwater was one of the most recognized politic

in the country. He even ran for president in 1964, losing badly to incumbent De

crat Lyndon Johnson. The name mostly disappeared from Arizona politics afte

Goldwater’s death in 1998 at age 89. Barry Goldwater Jr. served for a time in 

U.S. House — but from CALIFORNIA, not from the Grand Canyon State. But

now, reports theArizona Republic, another Goldwater politician has surfaced. Do

Goldwater, a nephew of the legendary Barry Sr., has decided to run for govern

2006 against incumbent Democrat Janet Napolitano. His platform: lower taxes

tougher efforts to curb illegal immigration. This won’t be the 50-year-old Goldw

ter’s maiden voyage in politics, however; he lost a three-way GOP primary for

state Senate back in 1992.

In the Hopper

 — Compiled By JAMES ROSS
(Measures current as of 8/04/05)

Source:State Net

State Net’s database tracks tens of

thousands of bills in all 50 states at

any given time. Here’s a snapshot of

what’s in the legislative works:

Number of 2005 prefiles last
week: 71

Number of 2005 Intros last week:
526

Number of bills enacted/adopted
last week: 451

Number of 2005 prefiles to date:
33,803

Number of 2005 Intros to date:
155,888

Number of enacted/adopted
overall in 2005: 36,319
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CONTACT SPORTS: If reports filtering out of ALABAMA and FLORIDA

are anywhere near correct, a Sunshine State lobbyist performed the juggling a

a lifetime back in May 2003. That’s because the lobbyist also was a writer for

Sports Illustrated magazine who had been given a huge assignment at the ver

moment that the Florida Legislature was in the final days of session. As anyo

who pays attention to state government knows, the end of session is a time o

tic activity. That was especially true in 2003, when Florida lawmakers had yet

pass a budget or — as theSt. Petersburg Timesnotes — deal with most of the other

important issues pending before them. Yet that was precisely the moment whSI

asked writer Don Yaeger to cover a sex scandal mushrooming around Alabam

football coach Mike Price. Yaeger completed his assignment while juggling hi

lucrative duties as a lobbyist. Unfortunately, the overly sensationalSI story now is

the center of a libel suit Price filed against the magazine and its publisher — a

against Yaeger. Among the interesting details emerging from depositions: not

taken by Yaeger for his story were on letterhead belonging to state Sen. Jim K

who in 2003 was president of the Senate. But most interesting was a claim by T

Inc., publishers ofSports Illustrated, that Yaeger stopped lobbying back in 2000,

when the magazine requested that he give up his other career. Capitol maven

Tallahassee consider that a joke. They say Yaeger remains one of the most v

lobbyists in town.

BIG SWAP: It is interesting to note that last week’s mega newspaper swap

between Knight Ridder and Gannett Newspapers included three dailies that c

state capitals. Although most stories centered on Gannett’s acquisition of MIC

GAN’S non-capital locatedDetroit Free Press, the publisher ofUSA Today also

picked up FLORIDA’STallahassee Democrat. In exchange, Gannett gave Knight

Ridder WASHINGTON’SOlympian from Olympia and IDAHO’S Idaho States-

man from Boise.

— By A.G. BLOCK
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